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FX MARKET REVIEW

Dollar — Rupiah

The Rupiah dropped the most in two weeks as economics
predicted the nation’s central bank would leave borrowing
costs unchanged amid accelerating inflation. Bl will keeps its
policy rate at 6.5 percent according to a separate survey. The
Rupiah fell 0.3 percent to 9,018 per dollar, the most since
August 12.

Dollar — Yen

The Yen fell reversing earlier gain versus the dollar as well as
euro on speculation Japanese policy makers will take measure
to halt the currency advance. The Prime Minister Naoto Kan
will speak on his policies to fight deflation and curb the yen’s
strength.

European & New York Review

European stocks resumed its downtrend in early trade, ahead
of a key speech from Fed’s chairman and US growth data. US
stock index futures rose ahead of a speech from Federal
Reserve Chairman that indicate new measure to
stimulate the economy.
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FX MARKET FORECAST

Dollar - Rupiah [8990-9040]

Indonesian Rupiah may little bit weaken against U.S dollar
today on speculation the nation’s central bank
will leave borrowing costs unchanged amid accelerating
inflation and concern of the global economy recession. Bank
Indonesia is likely to cap rupiah rallies from inflation data
rising in nearly. Jakarta Stock exchanges seems lifted
following last Friday Dow Jones industrial closed up 164.84
pts.

Dollar - Yen [85.50—86.00]

Japanese yen looks like to weaken against U.S dollar on
speculation the economic recovery in the U.S.
weakened in the second quarter more than previously
estimated, highlighting the risks of a prolonged slackening in
growth. Last Friday Finance Minister Yoshihiko Noda
said Japan will take “bold” action if necessary to curb the
yen’s surge to a 15-year high, and called on the Bank of
Japan to do more to spur economic growth.
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